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KEY ECONOMIC INDICATORS -2- 
All values in million U.S. §$ Exchange Rates: 1972 
unless otherwise stated 1973 and 1974; 
Sources: Review of 1973 and Outlook for '74; 

Central Bank Spring Bulletin; 

Central Bank Annual Report 1973/74 


A af to It 
1972 Change % 


INCOME, PRODUCTION, EMPLOYMENT 


GNP at Current Prices 5580 6257 NA +7% 
GNP at Constant '68 prices 3612 3732 NA (at constant 
Per Capita GNP, Current Prices 1862 2101 NA exchange 
Gross Savings Available for Investment 1342 1647 NA rates) 
Gross Fixed Capital Formation 
(% of GNP) Z1.> 26.3 NA 
Volume of Ind. Prod. (1953=100) 264.8 291 
Net Agri. Prod. me ee 130.2 129.5 NA 
Output per hour (1970=100) 111 117 NA 
Earnings per hour “is x6 133 158 NA 
Unit Wage Costs P Ks 121 135 NA 
Labor Force (thousands) 1117 1118 NA 
Avg. Unemployment Rate % 
(of insured population) 8.1 Vo 7.3 (July) 


MONEY AND PRICES 


Money Supply (MI) 1128 1181 1203 (May) 
National Debt Outstanding (end Mar.) 3129 3325 3760 p 
External Debt Outstanding (end Mar.) 269 296- 386 (March) 
Domestic Credit (end of yr.) 3178 3684 NA 
Central Bank discount rate (end yr.) 8.00 12.75 12.0 (June) 
Assoc. Banks O/Draft (end yr. rate) 7.50- 12.50- 11.75- 

9.00 14.00 14.00 (June) 
Consumer Prices (1968=100) 135.4 152.6 179.9 (Aug.) 
Wholesale Prices (1953=100) 191.7 NA NA 
Agricultural Prices " " 182.3 238.2 244.7 (June) 
Terms of Trade (1968=100) i. 7 71.55 NA 


BALANCE OF PAYMENTS 


Official External Reserves (end yr.) 1081 1018 975 (May) 
Balance of Payments (Current a/c (-) 137 199 NA 

Balance of Trade (-) (adjusted) 490 629 899 (Jan/Aug) 
Exports FOB 1617 2034 1661 ws sl 
US Share % 10,3 9.9 NA 

Imports CIF 2106 2664 2560 

US Share % 7.6 6.9 NA 


Main imports from US:(1973): Horses (183) - $6.3m; Unmilled maize 1.8m HKG - $11. 5m; 
Oilseed cake, meal & residues 424,619 HKG - $6.5m; Unmanuf. tobacco 3.9m Kg - $9. 6m; 
Plastic materials, etc. - $5.6m; textile yarn, fabrics etc. - $7.3m; non electric 
machinery ; $39.5m; electric machinery - $14.5m; professional, scientific, etc., goods, 
watches & clocks - $8.2m. 


Main exports to US (1973): Frozen beef 6.0m Kg - $9.8m; food wastes & Prep. feed 
66,043 HKG - $4.68; Antibiotics 120,344 Kg - $5.6m; starches, glues, etc. 54,390 HKG - 
$7.7m; Glassware - $6.8m; non-electric machinery - $11.7m; Thermionic valves, tubes, 
etc. 10,718 HKG - $14.7m; Footwear 849,550 - $7.7m; Shannon exports - $47.03m. 





SUMMARY 


Stagflation has sharply reversed the economic growth experienced in 
Ireland in 1972/73, and the prospects for GNP growth this year are a 
rate of less than 2 percent. The consumer price index has increased 
about 17 percent over last year. Much of the inflation is imported, 
but much is also attributable to non-agricultural wage increases of 
about 19 percent. Unemployment is up, and business in general has 
been stagnant. Agricultural incomes have been caught in the squeeze 
between high input costs and relatively low returns. As a consequence 
of these developments, there has been a sharp increase in the balance of 
payments deficit which may reach $700 million by the end of the year. 
The Central Bank has responded to this situation by tightening credit 
during most of the year, but some monetary expansion in planned for the 
remainder of the year. 


Despite these economic prospects, Ireland's imports should increase next 
year, and investment in 1975 should remain at the same level as 1974. 
Thus,a market potential will continue to exist for a wide range of U.S. 
goods and services. 





oho 
CURRENT ECONOMIC SITUATION AND TRENDS 


The Irish economy, in common with those of other Western industrial 
nations, is suffering from a combination of inflation and business 
stagnation. Economic growth in the latter part of 1972 and most of 
1973 was exceptional, but the downturn began late in 1973 and has 
developed into the severe difficulties now facing the economy. A 
major contributing factor was the oil crisis accompanied by a sharp 
rise in energy costs and the general rise in world commodity prices. 
On the domestic front, the Irish Central Bank has attributed a large 
part of the inflation to a faster rate of increase in money incomes 
than in national productivity, and it has called for restraint in 
wage increases and national spending. 


During the first four months of 1974 there was a rapid growth of 

credit expansion, and there was a significant slowing down in the 
following quarter. Tightness in bank liquidity, induced in large 

part by monetary policy measures, caused slow growth in lending in 
recent months. However, expansion in credit and money supply is 
expected during the coming months. The stated policy of the Central 
Bank is that monetary policy should support maximum sustainable growth, 
but it should avoid contributing further to inflation. In keeping 
with this policy, the Bank has followed a tight money policy and has 
attempted to divert credit away from speculative ventures and increased 
personal consumption, while trying to funnel money into more productive 
economic activity. 


There has also been a general slowing of economic activity and a rise 

in the level of unemployment. It appears likely that the consumer 
price index for all of 1974 will be about 17 percent higher than the 
previous year. Despite an upsurge in industrial production during the 
first quarter of this year, prospects are not encouraging for the 
remainder of the year. Periodic surveys conducted by the Confederation 
of Irish Industry (CII) and the Economic and Social Research Institute 
(ESRI) indicate that the level of industrial activity has been decreasing. 
Similarly, there were indications of a decline in the rate of industrial 
investment along with a rise in non-agricultural unemployment to 7.3 
percent in the second quarter of 1974. Although retail sales in value 
terms rose by 12 percent in the second quarter as compared to the same 
quarter in 1973, the volume actually decreased when price inflation of 
16 percent for the same period is taken into account. 


During the first eight months of 1974 Ireland's merchandise imports 
amounted to £1,094 million ($2,560 million), 48 percent higher than the 
corresponding period in 1973. During the same period, merchandise 

exports increased by 33 percent to £710 million ($1,661 million). Based 

on this current account deficit of £384 million ($899 million) for the first 
eight months of the year, and taking into consideration emigrant remit- 
tances, EEC transfers and other invisibles, Ireland's balance of payments 


deficit is expected to amount to £300 million ($702 million) by the end of 
the yeare 
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In keeping with general stagnation of the economy, the volume of gross 
investment is increasing only very slightly. Central Bank figures 
indicate a general slow-down in investment, and the ESRI forecasts a 
volume increase of only 3-3/4 percent (21 percent in price terms) this 
year. ESRI anticipates that foreign direct investment will provide 
the main stimulus of investment, taking up the slack caused by a 
shortage of domestic funds. Drawing on this and other data, the ESRI 
forecasts a GNP volume rise of 1-1/4 percent over the 1973 level. 


Agricultural production in volume terms is expected to increase only 
marginally this year, and agricultural prices are expected to increase 
slightly despite the fall in cattle prices. However, as a result of the 
sharply increased costs of inputs, agricultural incomes are expected to 
drop some 12 percent. On the other hand, non-agricultural incomes are 
likely to rise by as much as 19 percent in 1974 as a result of the Third 
National Pay Agreement, and an increase of 20 percent or more is expected 
in 1975. These rates of increase are alarming to many observers inas- 
much as the rates far exceed anticipated gains in productivity. 


The state of the United Kingdom economy is also relevant. Ireland's 
export markets have been increasingly diversified in recent years. 
Nevertheless, in 1973 approximately 55 percent of Irish exports went to 
the UK. It follows that the difficulties anticipated in the UK economy 
in the coming year will affect British purchasing power which will in 
turn reduce Irish export sales. 


As for prospects, the ESRI has made a number of forecasts for the coming 
year. While prognosis in an uncertain economic climate is very risky 
business, it seems worthwhile to summarize the ESRI forecast. Non- 
agricultural earnings are expected to rise, and ESRI assumes that the 
government will take budgetary measures in 1975 to protect employment 
thus preventing a worsening of the level of unemployment. Under the 
impetus of various EEC measures, agricultural incomes are expected to 
improve. Following the rise in incomes, consumption in value terms will 
probably rise, but increasing inflation will hold real levels to that of 
1974. ESRI does not expect investment in 1975 to show any increase in 
volume terms. Thus, the GNP growth forecast for 1975 is for zero volume 
change. 


IMPLICATIONS FOR THE UNITED STATES 


While the projected low rate of growth of the Irish economy in the coming 
year is not overly encouraging to the U.S. exporters, it should be noted 
nevertheless that Irish imports of goods and services will probably exceed 
1974's estimated £1,700 million ($3,978 million), and this constitutes a 
substantial market potential. In particular, gross investment at approx- 
imately current rates should offer a continuing market for industrial goods 
and equipment. The general problems of the economy outlined above, 
however, would suggest a less promising market for consumer goods. 
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In the energy area, The Electricity Supply Board (ESB) is continuing 
with plans for a nuclear reactor generating plant in the Wexford area, 

a project which offers a large potential for U.S. firms. At the same 
time plans are being prepared for a gas-fired electricity generating 
station to be located in County Cork. The plant, the cost of which is 
currently estimated at £70 million ($164 million), would utilize natural 
gas discovered 30 miles offshore. 


The Government is planning expansion and improvement of rail services in 
Dublin as well as the remainder of the country. Plans are preliminary 
and their implementation depends on budgetary allocations over the coming 
months. Negotiations are still underway for the development of the 
Navan zinc/lead ore deposits, reportedly the largest in Europe. Once 
the negotiations are completed and mining begins, there should develop 
good opportunities for the sale of mining equipment and supplies. A 
smelter for the ore is also being discussed. Offshore oil and gas 
exploration holds potential for sales of related equipment, supplies and 
services. The Government has recently announced a policy on offshore 
oil exploration and development (which will probably apply to onshore 
minerals development as well) that clarifies the terms under which 
licenses will be granted in the future. 


The investment climate in Ireland remains good. The violence plaguing 
Northern Ireland has not spread to the south, and Irish industry is 
therefore not affected. The Industrial Development Authority (IDA) 


offers a wide range of assistance to firms interested in establishing 
industries in Ireland. Some of the attractions to investment are 
grants, tax exemptions on export profits and Ireland's position within 
the European Community. Foreign investment is welcome in Ireland, and 
the Government is very active in attempting to attract investment, 
particularly in employment-creating industries. 





CURRENT 
INDUSTRIAL REPORTS 


Keep up-to-date with Bureau of the 
Census data covering over 5,000 
products representing 40% of all 
manufacturing in the United States! 


The Bureau of the Census issues a 
continuing series of more than 100 
monthly, quarterly, and annual reports 
on industrial production...inventories... 
and orders. Broad categories listed 
in the Current Industrial Series include: 


All Manufacturing Industries 
Manufacturers’ Shipments, Inven- 
tories, and Orders 


Manufacturers’ Export Sales and 
Orders 
Shipments of 


Industries 


Defense - Oriented 


Processed Foods 

Textile Mill Products 

Apparel and Leather 

Lumber, Furniture, and Paper Products 
Chemicals, Rubber, and Plastics 
Stone, Clay, and Glass Products 
Primary Metals 

Intermediate Metal Products 
Machinery and Equipment 


For further information on all reports 
included in these categories, frequency of 
reports, subscription prices, and a 
publications order form, free of charge, 
write to the Publications Distribution 
Section, Social and Economic Statistics 
Administration, Washington, D.C. 20233. 
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